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All investments involve risks. Target Outcome Funds are subject to investment risks, including possible loss of  
principal invested. See “Principal Risks” and “Additional Risks and Considerations” at the back of this brochure  
for a description of the risks of investing in Target Outcome Funds. The amounts available to be distributedto
a unitholder upon the termination of any Target Outcome Fund will depend primarily on the performance of the 
fund’s  investments in U.S. Treasuries or other fixed income instruments and the underlying options contracts. 
Such amounts are not guaranteed by any party.

Target Outcome Funds allow investors to participate in the 
return of a market index or reference asset over a certain 
period of time and within specific risk constraints.

*

Target Outcome Funds are an innovative portfolio 
management tool helping investors manage their portfolios 
with greater discipline, purpose and risk management.

*

Target Outcome Funds bring a new and powerful 
combination of capability and convenience to portfolio and 
risk management.



Target Outcome Funds from Olden Lane are a new series of innovative unit investment 
trusts providing investors a broad complement of outcome style investments to build 
more robust and resilient portfolios. “Outcome investments” involve passive strategies 
targeting a specific risk/reward trade‐off achieved through a combination of fixed income 
securities and options contracts. 

Each Target Outcome Fund seeks to deliver a return corresponding to a market index or 
reference asset within specific risk constraints or accompanied by certain return 
enhancements. These funds generally offer some measure of principal protection in 
exchange for a limit on participation in the underlying asset’s appreciation during a 
certain time period. Some funds may also include features that leverage a particular 
return profile. In all cases, Target Outcome Funds are designed to provide an investor with 
the means to target an investment outcome aligned with his/her objectives and risk 
tolerance.

Target Outcome Funds are designed to reduce the risk and uncertainty inherent in the 
capital markets. The range of outcomes over a certain interval of time is defined when the 
fund is brought to market. The outcome orientation of these funds brings a new 
dimension to the rapidly growing market for index investing.  In a Target Outcome Fund, 
the uncertainty of an unconstrained allocation is replaced by the confidence of a 
controlled allocation. Target Outcome Funds encourage investors to consider how both 
positive and negative markets might affect their portfolios, allowing for better planning 
and portfolio management.

Introducing
Target Outcome Funds



Target Outcome Funds from Olden Lane

A Target Outcome Fund is a term product.  Each fund has a limited life which is typically between 
one and five years, though longer term products may be established as well.  Target Outcome Funds 
are issued on a regular basis throughout the year, with each new fund providing an opportunity to 
reflect a fresh perspective on the market.

Target Outcome Funds may be seen as a useful complement to core allocations made to certain 
indices.  In their variety and regularity of issuance, these funds allow investors to better establish 
their market perspective in their portfolios.  Target Outcome Funds may enable more precise 
measurement of risk and the expression of certain tactical convictions not easily achieved with 
traditional funds.

Target Outcome Funds feature a variety of different “payoffs” or investment outcomes.  Some 
measure of principal protection  is normally provided in each fund, which may be partial, contingent 
on circumstances or otherwise defined.  There is typically some limit to the participation in the 
appreciation of the reference index (or other reference market measure) which will vary depending 
on the particular fund.  Some outcomes may allow an investor to profit in some measure from both 
rising and declining markets.  

Unit Investment Trusts (“UITs”) are investment companies regulated under the Investment 
Company Act of 1940. UITs are defined portfolios of securities professionally selected and 
monitored and with a set termination date. A UIT’s portfolio holdings are determined at the 
onset of an offering and remain fixed for the UIT’s term. The precise composition of the UIT 
portfolio is published in the UIT prospectus. 

Sales charges and annual operating expenses are clearly disclosed, with units redeemable each 
business day based on the current net asset value (“NAV”). UITs can be created to meet a wide 
range of investment objectives. In fact, UIT structure has played a prominent role in introducing 
customers to the basic concepts of smart beta investing, served as the underlying structure for 
the first Exchange Traded Funds and thrived as an efficient way to invest in diversified portfolios 
of stocks, closed‐end funds and ETFs. Through each of these incarnations, the UIT has retained 
its integrity for investing reliably in a point‐to‐point portfolio.

Understanding the Unit Investment Trust Structure
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Target Outcome Funds 
are a new category of 
UIT seeking to offer a 
reliable, economic and 
efficient vehicle for 
outcome‐driven returns. 



What’s Inside Each Target Outcome Fund?

Each Target Outcome Fund invests in (1) a small holding (typically 5%) of U.S. treasury securities with a 
term corresponding to that of the fund and (2) exchange listed options contracts linked to the 
performance of an exchange‐traded fund seeking to track a given index or benchmark.  These options 
contracts will also have an expiration that corresponds to that of the fund.  Particular funds may also 
hold a small amount of cash.

Target Outcome Funds invest in exchange listed options called FLexible Exchange® options (“FLEX 
Options”).  FLEX Options are customized option contracts available through national securities 
exchanges and guaranteed for settlement by the Options Clearing Corporation (“OCC”). FLEX Options 
provide investors with the ability to customize assets and indices referenced by the options, exercise 
prices, and expiration dates, while achieving price discovery in competitive, transparent auctions 
markets. As issuer and guarantor of all FLEX Option contracts, the OCC becomes the counterparty to 
each FLEX Option, providing a financial guarantee that results in the substantial elimination of 
counterparty credit risk.

Addressing Counterparty Risk

As issuer and guarantor of all FLEX Option contracts, the OCC becomes the counterparty to each FLEX 
Option, providing a financial guarantee that results in the substantial elimination of counterparty credit 
risk.

Key Investment Features

Custody and Transparency

Target Outcome Funds offer investors transparent disclosure with regard to an individual portfolio and 
its underlying assets. Each portfolio’s financial statements and holdings are audited on the date of 
deposit and are included in the relevant prospectus. The composition of each Target Outcome Fund 
portfolio remains relatively fixed during the term of the Fund.  Fund assets will be held in custody at 
Bank of New York Mellon throughout the term of the Fund.

Valuation and Liquidity

Target Outcome Funds can be redeemed on any business day at NAV. The NAV will be calculated each 
day in accordance with robust valuation procedures and informed by valuation data  prepared by 
independent valuation firms. 
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• Ease of Ownership: Target Outcome Funds have a low minimum purchase amount, allowing investors to own a portfolio 
targeted to a specific defined return without requiring the substantial commitment of capital or time.

• Professional Portfolio Design and Construction: Each Target Outcome Fund is designed to pursue an investment objective. 
A team of experienced professionals constructs portfolios  they believe will meet investor’s expectations and goals. Each 
Target Outcome Fund will be tailored by employing various techniques or including specific payout structures.

• Tailored for Particular Account Types: Each Target Outcome Fund will offer both a Fee‐Based and Commission‐Based 
CUSIP to meet the needs of investors.

• Transparency: Each Target Outcome Fund is offered by a prospectus, which includes a description of the portfolio, sales 
charges and fees, how to buy and sell units and details about the parties involved in overseeing the trust. Unitholders 
receive an annual report from the Fund, including distributions, portfolio holdings and an overview of the Fund.

• Fixed Investment Program: A Target Outcome Fund’s portfolio will remain fixed for the term of the Fund, giving investors 
the confidence of knowing what they own and minimizing  the costs associated with portoflio turnover.

• Fully Invested: Target Outcome Funds hold limited cash positions, allowing more of the investor’s money to be invested.

Features and Benefits of Target Outcome Funds

Potential Benefits of Target Outcome Funds
Target Outcome Funds are designed to:

• offer passive investments that result in discernable 
risk/reward trade-offs and predictable outcomes;

• improve upon the liquidity, transparency and 
counterparty risk profile of similar products offered 
in today’s structured notes market; and

• expand the potential for efficiency and 
customization in the liquid alternative funds space.

• Daily Valuation and Liquidity: Target Outcome
Funds are required to allow investors to redeem
units on any business day at a price based on the
current net asset value, which may be more or
less than the  original purchaseprice. The NAV 
will be calculated each day and published on 
the Fund’s website.

• Defined Investment Term: Each Target 
Outcome Fund will have a predetermined 
investment life with a specified termination 
date. This feature should provide regular 
opportunities for investors  to review and 
evaluate current investment needs.
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Principal Risks
• The value of each Target Outcome Fund’s portfolio will fluctuate. Unitholders may suffer substantial losses.  

• Target Outcome Funds are not actively managed. Each Fund will generally hold, and may continue to buy, the same 
assets even though the market value or yield on such assets may have changed.  

• The return on the units of any Target Outcome Fund on the applicable termination date will be linked to the
performance of its underlying reference asset and will depend on whether, and the extent to which, its performance
is positive or negative. There is no assurance that any Target Outcome Fund will meet its investment objective.

• Option contracts can be highly volatile, illiquid and difficult to value, and changes in the value of such  
instruments held by any Target Outcome Fund may not correlate with the underlying reference asset.

• An investment in a Target Outcome Fund is not a deposit of any bank and is not insured or guaranteed by the 
Federal  Deposit Insurance Corporation or any other government agency.

• Units of a particular Target Outcome Fund may be subject to a maximum gain feature, capital protection feature, buffer 
protection feature, and/or accelerated participation rate, as may be further described in a prospectus.

• Significant aspects of the tax treatment of a particular Target Outcome Fund may be uncertain. Each Target Outcome 
Fund intends to elect and to qualify to be treated as a regulated investment company (“RIC”) under Subchapter M of 
the U.S. Internal Revenue Code of 1986, as amended (the “Code”). As a RIC, a Target Outcome Fud will not be subject 
to U.S. federal income tax on the portion of its net investment income and net capital gain that it distributes to 
unitholders, provided that it satisfies certain requirements of the Code. If any Target Outcome Fund does not qualify as 
a RIC for any taxable year and certain relief provisions are not available, the Fund’s taxable income will be subject to tax 
at the Fund level and to further tax at the unitholder level when such income is distributed. This would cause 
unitholders to incur higher tax liabilities than they otherwise would have incurred and would have a negative impact on 
returns. Potential unitholders should consult a tax advisor.

Additional Risks and Considerations
As with all investments, you can lose money by investing in any Target Outcome Fund. Any particular Target Outcome 
Fund  might not perform as well as you expect. Unit values will fluctuate with the portfolio of underlying holdings  and 
may be worth more or less than the original purchase price at the time of redemption. Consult a tax  advisor for possible 
tax consequences associated with any investment in a Target Outcome Fund.

THE INFORMATION CONTAINED HEREIN IS INCOMPLETE, MAY BE CHANGED AND IS PROVIDED FOR  INFORMATIONAL 
PURPOSES REGARDING TARGET OUTCOME FUNDS GENERALLY. UNITS OF ANY TARGET OUTCOME FUND  MAY NOT BE
SOLD NOR MAY AN OFFER TO BUY BE ACCEPTED PRIOR TO THE TIME A REGISTRATION STATEMENT  BECOMES EFFECTIVE 
WITH THE SECURITIES AND EXCHANGE COMMISSION. THIS COMMUNICATION SHALL NOT  CONSTITUTE AN OFFER TO
SELL OR THE SOLICITATION OF AN OFFER TO BUY NOR SHALL THERE BE ANY SALE OF ANY UNITS IN ANY STATEIN WHICH
SUCH OFFER, SOLICITATION OR SALE WOULD BE UNLAWFUL PRIOR TO  REGISTRATION OR QUALIFICATIONUNDER THE
SECURITIES LAWS OF SUCH STATE.

TARGET OUTCOME FUNDS ARE SOLD ONLY BY PROSPECTUS. AN INVESTOR SHOULD CONSIDER THE INVESTMENT  
OBJECTIVES, RISKS, CHARGES AND EXPENSES OF ANY OUTCOME FUND CAREFULLY BEFORE INVESTING. VISIT OLDEN  LANE 
AT WWW.OLDENLANE.COM OR CALL 866-208-3759 TO OBTAIN A PROSPECTUS, WHICH CONTAINS THIS AND OTHER 
INFORMATION  ABOUT ANY PARTICULAR TARGET OUTCOME FUND. AN INVESTOR SHOULD READ THE PROSPECTUS
CAREFULLY BEFORE INVESTING OR  SENDING ANYMONEY.
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©2016 Olden Lane Securities LLC, Member FINRA and SIPC  
200 Forrestal Road, Suite 3B Princeton, New Jersey 08540  

Telephone 866.208.3759

About Olden Lane
Olden Lane is an innovative financial services firm dedicated to the design of practical investment 
solutions to address the challenge of portfolio optimization for institutional and individual investors alike. 
We create, develop, and market the next generation  of alternative investment products, utilizing both 
registered and unregistered investment vehicles.

Our focus on product structuring, fund design, and distribution enables us to capitalize on the  
opportunities available through specific investment vehicles and distribution channels. We have  
assembled a team of professionals with refined insight and exceptional experience in this area.

Established in 2015, Olden Lane is grounded in a culture of creativity, operational excellence, and 
independent perspective. Transparency and clarity are the foundation of our work and the catalysts of 
our  competitive edge in an underserved market.
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